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Introduction 
 Uttar Pradesh Sugar Industry is one of the largest sugar 
industries in the Indian economy. The lavish measures in form of new 
promotional policies for the Uttar Pradesh sugar industry by the state 
government was introduced at a time when it was much needed to further 
boost the growth of the Uttar Pradesh sugar industry.  
 The Uttar Pradesh sugar industry has a bright future as one of 
the prospective players in the global sugar market. The demand for sugar 
across the world has been growing exponentially. The Uttar Pradesh 
sugar industry with its capacity can cater to this international demand. 
The advantages of the Uttar Pradesh sugar industry are that the cost of 
production is quite low and the climatic conditions and the conditions of 
the soil are favourable to the sugarcane production. The region of India 
where the state of Uttar Pradesh lies is one of the most fertile lands in 
India called the 'doab'. This is an extremely fertile belt of lands between 
the rivers Ganges and Jamuna. To boost the production of the Uttar 
Pradesh sugar industry, the government of Uttar Pradesh is likely to set 
up a research and development unit which would develop better quality 
sugarcane plants to have better yield and diseases-resistant crops to 
ensure that the industry has a sustainable growth. The geographical 
position of the state of Uttar Pradesh is one of the key advantages as it is 
very easy to access. With all these developments the Uttar Pradesh 
sugar industry can meet the increasing domestic demands in India, which 
due to the improvements in the economic conditions and the rise in the 
general income level. The present consumption of sugar is nearly 19 mt 
annually and it may go up to 24 Mt on a yearly basis. 

Abstract 
Sugar production in India has been cyclical in nature. An 

estimated 75 per cent of the population depends on the sector either 
directly or indirectly. The Uttar Pradesh sugar industry has a bright future 
as one of the prospective players in the global sugar market. The 
demand for sugar across the world has been growing exponentially. The 
Uttar Pradesh sugar industry with its capacity can cater to this 
international demand. The advantages of the Uttar Pradesh sugar 
industry are that the cost of production is quite low and the climatic 
conditions and the conditions of the soil are favourable to the sugarcane 
production. The region of India where the state of Uttar Pradesh lies is 
one of the most fertile lands in India called the 'doab'. This is an 
extremely fertile belt of lands between the rivers Ganges and Jamuna. 
To boost the production of the Uttar Pradesh sugar industry, the 
government of Uttar Pradesh is likely to set up a research and 
development unit which would develop better sugarcane plants to have 
better yield and diseases-resistant crops to ensure that the industry has 
a sustainable growth. There are broad areas of public intervention that 
regulate the sugar market in India.  
1. both the Central and the State Governments set a price support for  

sugar cane.  
2. sugar  quantities to be sold in the market also impose on the sugar 

factories a so-called sugar levy, by which they are  required to sell at 
below market price to the public distribution canters.  

In this paper the focus will be on the impact of Porters five force 
model on Shree Renuka Sugars ltd. SRSL west coast of India, near the 
port of Kandla, Bajaj Hindustan Ltd. BHL, Chitrakoot district in Uttar 
Pradesh, EID Parry India Ltd. EID Ramanathapuram district, Balrampur 
Chini Mills Ltd. BCML 
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Sugar production commenced in 1920's but it got 
industry status in late 20's/early 30's when India had 
29 sugar mills producing just 100,000 tons of sugar. 
The industry, facing competition from imported sugar, 
sought tariff protection. Sugar production picked up 
under the Sugar Industry Protection Act passed in 
1932 and country became self sufficient in 1935. Also 
cane pricing act was enforced to provide good cane 
price to farmer. This was followed by land reforms 
putting ceiling on land holdings to protect small 
farmers, formation of cane grower cooperatives and 
setting up of sugar mills jointly with farmers called as 
cooperative mills on ownership and sharing basis. 
Today this sector produces 60% of country's 
production. Under the structured Industrial 
Development Policy, sugar industry was part of the 
Five-Year Plans introduced in 1951 and has been 
under the direct control of the Government ever since. 
Sugar industry is highly politicized and so closely 
controlled by the Government which has no parallel in 
the industry.  

 Govt. control, covers all aspects of sugar 
business i.e. licensing/capacity/cane area, 
procurement/pricing/sugar pricing/distribution and 
Imports and exports. Sugar scene in India has been 
that of protectionism. The mills, the farmers and the 

consumers all have been protected one way or 
another. Whereas the protection to farmer and 
consumer has been consistent, it has not been so 
consistent for the mill owners. Overall government 
policy has given impressive results. There is a 
potential - what is needed, is some changes in policy 
to make it world class player. Winds of liberalization 
have touched sugar also. Licensing is liberalized. The 
imports freely allowed. Exports deregulated. Many 
lessons learnt. Competition became intense. 
Customer more demanding on quality and service. 
The document gives an overview of agricultural 
background development in cane.  
Porter's Five Forces  
A Model for Industry Analysis  
 The model of pure competition implies that 
risk-adjusted rates of return should be constant 
across firms and industries. However, numerous 
economic studies have affirmed that different industries 
can sustain different levels of profitability; part of this 

difference is explained by industry structure.  Michael 

Porter provided a framework that models an industry 
as being influenced by five forces. The strategic 
business manager seeking to develop an edge over 
rival firms can use this model to better understand the 
industry context in which the firm operates.  

DEGREE OF RIVALRY

Exit barriers 

Industry concentration 

Fixed costs/Value added 

Industry growth 

Intermittent overcapacity 

Product differences 

Switching costs 

Brand identity 

Diversity of rivals 

Corporate stakes 

SUPPLIER POWER 

Supplier concentration 
Importance of volume to supplier 

Differentiation of inputs 

Impact of inputs on cost or  
differentiation Switching costs of 

firms in the  industry 

Presence of substitute inputs 

Threat of forward integration 

Cost relative to total purchases in  
industry

THREAT OF SUBSTITUTES 

Switching costs 

Buyer inclination to  Substitute 

Price-performance 

trade-off of substitutes 

BUYER POWER

Bargaining leverage 

Buyer volume 

Buyer information 

Brand identity 

Price sensitivity 

Threat of backward integration 

Product differentiation 

Buyer concentration vs. industry 

Substitutes available 

Buyers' incentives

BARRIERS TO ENTRY

Absolute cost advantages 

Proprietary learning curve 

Access to inputs 

Government policy 

Economies of scale 

Capital requirements 

Brand identity 

Switching costs 

Access to distribution 

Expected retaliation 

Proprietary products 



P: ISSN No. 0976-8602            RNI No.UPENG/2012/426228    VOL.-III, ISSUE-IV, October-2014                                                                                                                        

                                                                               Asian Resonance 

113 

 

E: ISSN No. 2349-9435  E: ISSN No. 2349 - 9443 

 To determine industry attractiveness and 
long-run industry profitability of the Indian Sugar 
Industry, chose to apply the Porter‟s five forces in our 
analysis. Porter‟s five forces are: (1) Barriers to Entry 
and exit, (2) Threat of substitutes, (3) Buyer 
bargaining power, (4) supplier bargaining power, and 
(5) Industry Competition.  
1.  Barriers to Entry and exit: The Indian Sugar 

Industry is characterized with modest entry and 
exit barriers. Integrated business model and 
increasing capital requirement in the industry 
restrict new entrants. The Government earlier 
used to give incentives to set up new plants by 
granting higher free sales quota for the first five to 
eight years of operations that had led to 
mushrooming of small units. This incentive has 
been withdrawn and the new sugar units are 
required to comply with the levy quota regulation 
from first year of operations. The GOI has also 
put restriction on setting up of two sugar factories 
within the radius of 15 Kms.  

 2. Threat of substitutes: Being an essential 
commodity the demand for sugar is not elastic. 
Alternate sweeteners to refined sugar in India are 
gur and khandsari. But with increased per capita 
income and easy availability of sugar at 
competitive rates, use of gur and khandsari is 
seeing a downward trend and is mostly confined 
to rural areas. Hence, threat of substitute is low in 
the industry.  

 3.  Buyer bargaining power: Indian sugar market is 
highly regulated by the Govt. influencing 
distribution, purchase price of levy sugar and the 
free sale quota releases for sugar. Hence, 
buyer‟s power is highly restricted in this sector.  

 4.  Supplier bargaining power: Allocation of the area 
from where the sugarcane can be procured is 
allocated by the government. The Sugar mills 
have no choice but to purchase all the Cane sold 
to them, even if it exceeds their requirement. 
Sugar producers are not allowed to own cane 
fields in India. Though recent sugar de-control is 
likely to give higher pricing power to the mills, the 
government still can influence the prices with its 
PDS system.  

 5.  Industry Competition: Competitiveness among 
the Indian sugar players is high. With around 500 
units engaged in production of sugar, the industry 
is highly fragmented. Private Individual players do 
not have big market share. Cooperatives are 
relatively high as they account for more than 50% 
of the industry‟s production. 

Objective of the Study 
1. To analyse the applicability of Porters 5 Forces 

on the selected sugar industries. 
Review of Literature 
 Gaurav kalra, 2011, in his study “Study on 
Indian Sugar Industry & Estimation of the Production 
of Sugarcane & White Sugar in the Country Using 
SPSS Through Cobb Douglas Model”  Emphasis on 
the  objective is to estimate the sugar production for 
the years to come. All the analysis is carried by using 

the Statistical Package for Social Science (SPSS). 
This is widely used statistical package for the linear 
and non-linear regression analysis. The behaviour of 
production is normally non-linear and can be analyzed 
through Cobb-Douglas function. This function consists 
of two independent variables i.e., labour and capital. 
In this software linear & non-linear regression analysis 
can be performed via Curve Estimation procedure, but 
Cobb-Douglas model is analyzed through nonlinear 
regression menu. During the model building of Cobb-
Douglas, starting values of parameters are essential 
to be given. 
 kishor B. Barad in his article in the year 
2012, „„An Empirical Study on Management Practices 
in Cooperative Sugar Factories of Gujarat” wrote, The 
cooperative sugar factories are agri business units 
incorporated under cooperative form of business 
organizations in Gujarat. Sugar being an essential 
commodity, this industry enjoys the benefits of „sellers 
markets‟. They aren‟t required to go out in the market 
in search of customers. In this industry the 
competition is for raw materials as there are several 
alternatives uses of the cane sugar. The mind sets of 
management and employees of this industry is more 
„production oriented‟ rather than „productive oriented‟ 
and thus management function is being practiced 
merely as an administrative function rather than the 
strategic one. Since long researchers, practitioners 
and policy makers have studied various technical 
aspects of this industry from time to time so as to 
increase the production efficiency of sugarcane 
and sugar. However there is paucity of research on 
management aspects of this industry. In modern times 
„management' is being treated as a technology and 
one of the most fundamental factor of production. 
Thus in this paper the researcher wants to study and 
know the various professional practices and 
procedures of management adopted in managing the 
cooperative sugar factories of Gujarat. 
 Rajendra karuppannam (2012)in his 
study,Cost Reduction in Co-Operative Sugar Mills: A 
Case Study on Chengalrayan Co-
Operative Sugar Mills - Tamil Nadu, India,focused on 
India is the second largest producer of sugar. The 
development of the cooperative sector of 
the Sugar Industry in India had started in the early 
fifties, when the planning process for the industrial 
and economic development of India was taken up by 
the Central Government. Cooperative sector 
contributes 50% of sugar produced in India. This 
paper analyses the cost reduction measures to 
increase the profitability of the Coop Sugar Mills in the 
country. 
 Saleha Yasir & Kashif Ud-Din (2012), 
Financial Trends & Analysis of Sugar Industry in 
Pakistan over the Decade (2001 to 2010), the 
purpose of this research is to discuss growth 
of sugar industry of Pakistan (2001 to 2009). In study 
the paid-up-capital, total numbers of shares and 
equity took as explanatory variables and total sales 
of sugar industry as dependent variable. Same 
method is applied for TA to check that to what extent 
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 Ta is explained by paid-up-capital, total 
numbers of shares, sales and equity. With the help of 
graphical representation the trends can be seen for 
sales and profit, which is much easier to take value-
added outcome that sales and profit is rising or 
declining since 2001 to 2009. 
 Murtazain Raza Sr., Dr. Ahmad Seed & 
Muhammad Shahid, (2013),in their article, Impact of 
Low-Sugar-Cane-Yield on Sugar Industry of Pakistan 
focuson Pakistan, till today no research institution has 
been established for the development of 
potential sugar cane yield production and increase in 
the recovery rate of the crushed cane. As a 
result, sugar recovery is hardly 9.5 percent as against 
12-14 percent in other world sugar producing 
countries. Farmers are the largest body of the farming 
sector they are more unproductive due to scarcity of 
land and capital resources. A major portion of farmer's 
population directly and indirectly related to the 
agriculture sector. Agriculture sector is the backbone 
of Pakistan's economy which contributes more than 
22 percent in country's gross domestic product. Major 
issues pertains to the sugar industries' necessitate 
spearhead required research and development 
efforts, so as to meet its raw material requirements. 
The specifically marketing of the produce, raw 
material as well as end product, has emerged a key 
issues need serious attention. The market 
imperfection must be removed through market 
efficiency and institutionalization of market 
intelligence. This research effort will shape the future 
of farming community, through research and 
development, cooperation and creating awareness on 
the financial opportunities as well as modern farming 
techniques. 
 Jagadeesh Gudanganti, the Cmd of 
Siddapur Distilleries Ltd, Karnataka, felt that the cane 
price should be pegged at 70% of the actual revenue 
realisation of by sale of sugar, molasses, 25% of 
bagasse and press mud or 75% revenue of revenue 
realized by sugar alone. Those present in the 

convention felt that if Maharashtra and Karnataka 
could bring about legislation to follow the Rangarajan 
formula, why it should be introduced in the country on 
a uniform basis? 
 In all the confusion prevailing in the industry, 
the relieving factor has been the output projection for 
2014-15 seasons at 25.3 million tonnes, marginally 
higher by 4% over the last season, as against the 
domestic demand estimated at 23 million tonnes. 
Also, the much feared deficit in monsoon appears not 
to have affected the cane sowing and the Ministry of 
Agriculture confirms that, by mid-July, sowing covered 
46.09 lakh hectares against the normal 45.37 lakh 
hectares. 
 In the meantime, due to the adverse sugar 
producing climate in Brazil, sugar prices may show an 
upward trend this season. The global deficit has also 
been estimated at 2.1 million tonnes, thus opening 
ussp further opportunities for India to export more 
sugar. The last year's carry forward stocks of 7.5 
million tonnes would come in handy, should the 
demand from our overseas buyers suddenly increase 
due to conditions in Brazil. 
 In the circumstances, it is essential that the 
Centre seriously take up the issue with the mills and 
bring about proposals to resolve the matter in the 
interest of ensuring a fair price formula for all 
concerned. Piece-meal decisions affecting the 
industry will not be beneficial in the long run. 
 K. Ramdas, has worked with the Engineering 
Export Promotion Council of the ministry of 
commerce. He was also associated with various 
committees of the Council. His international career 
took him to places like Beirut, Kuwait and Dubai at a 
time when these were small trading outposts; and 
later to the Us. 
Research Methodology 
Hypothesis 
 Ho1: there is no significant applicability of the 
selected model on sugar industry

Sample 4 major sugar industries of India on the basis of their financial position 

Name of 
Company 

 

Shree Renuka 
Sugar  Ltd (Srsl) 

million Us Dollars 

Bajaj Hindusthan 
Ltd (BHL) million 

Us Dollars 

Eid Parry (India) 
Ltd. million Us 

Dollars 

Balrampur chini Mills 
Ltd (Blml) million Us 

Dollars 

Net sales 1157.8 979.68 2572.99 804.36 

Total Income 1160.1 981.14 2572.99 807.36 

Total Expenditures 1159.4 864.42 2431.62 757.72 

Net profit 80.6 146.63 30.03 -3.96 

Operating profit 07 116.72 167.2 49.33 

Working capital 502.40 1628.64 1181.84 1186.36 

Source: www.business-standards.com , 
Duration of Study: Year 2014 
Findings 
Industry Wise Application of Porters Model  
Shree Renuka Sugars Ltd. Srsl 
Investment Rationale  
 Srsl stands out to be the fifth largest sugar 
producer in the world, besides being the largest 
exporter from the country. With its unique business 
model, the companies has come a long way as the 
most efficient sugar processor and the largest 

marketer of sugar and ethanol in India, and hence 
consolidate a large renewable business, to drive an 
innovative business model, which in turn will aid its 
journey from various acquisitions to profitability. 
 Srsl's Brazilian operation has undertaken an 
accelerated cane  plantation programme, cumulatively 
planting 25,000 hectares of land, in order to improve 
cane availability that in turn will lead to higher asset 
utilization. The final number of cane crushing last year 
for Renuka do Brasil was 6 (million tonnes) Mt and for 
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Renuka Vale do Ivai was 2.23mt. Currently, the 
company estimates that both combined would do 
about 9.5MT of crushing for this new season.  
 During crushing season Fy12, the company 
achieved the highest ever recovery of 12% in the past 
one-and-a-half decades and crushed 4.9 million tons, 
aided by improved weather conditions. The 
management expects an average recovery of 11.5% 
for the crushing season Fy13 on concerned cane 
supplies. Besides, as the largest exporter of sugar 
from India, the company expects to benefit from the 
weakening rupee favourable export policy in the 
coming quarters.  
 Srsl has also recently commenced 
production at its new sugar refinery on the West coast 
of India, near the port of Kandla, and   having been 
operating all through the year post the acquisitions of  
Brazilian assets, the commissioning of this refinery 
gives the sugar  giant easy access to the overseas 
market. SRSL exports European grade refined white 
sugar from its mills and Kandla refinery to overseas 
market.  
 Srsl is capable of producing high quality 
refined sugar, as per the  demand of the overseas 
market and as its productive facilities are  located 
near the port, the company is all set to reap the 
benefits of  export policy liberalization on sugar by the 
Indian government.  
Valuation  
 Srsl, the fifth largest global sugar 
manufacturer, with its unique business  model has 
strengthened its position in the industry as the only  
sugar/ethanol producer in the world with almost year-
long cane crushing  activity as it has operations in 
Brazil and India, which have complementary  cane 
crushing seasons. Though, lower than expected 
monsoon rains are  likely to keep cane supplies under 
pressure, the rising sugar prices trend  are likely to 
keep average realizations numbers afloat. Beside, 
with the company‟s aggressive plantation strategy in 
Brazil to offset weather tantrums, we believe the stock 
could see meaningful upside. At the price of `23.7, the 
stock is trading at P/BVPS multiple of 0.1x of its 
Oct‟12 Book value per share of `324.3.  
Bajaj Hindustan Ltd. Bhl  
Investment Rationale  
 Bhl is India‟s largest sugar manufacturing 
company in Asia and also  the largest industrial 
alcohol manufacturers in India. It is engaged in  sugar 
manufacturing, distillery operations and bagas sse 
based power  generation. The company has 14 sugar 
plants having an aggregate  sugarcane crushing 
capacity of 136,000 tonnes crushed per day, 6  
distilleries producing industrial alcohol of 800 kilolitres 
and 14 co-generation plants having a total power 
generation capacity of 443megawatts. 
 On the operations side, the company 
crushed 12.756 Mmt of sugarcane and processed 
671.2 Mt of raw sugar. The recovery of sugar from 
sugarcane was at 9.14% as against 9.31% in the 
previous year. BHL produced 1,165,761 metric tonnes 

sugar from sugarcane and 611 metric tonnes sugar 
room raw sugar and 647,585 metric tonnes molasses  
during the year ended September 2012. 
 The company had decided to pull out of the 
`100,000 million, 1,980 MW Bargard power project 
planned in Chitrakoot district in Uttar Pradesh. The 
company had signed the memorandum of 
understanding with the Uttar Pradesh Power 
Corporation (Uppcl) in December 2010, but not even 
10 out of the required 13,000 acres have been 
acquired so far. However, it has received approval of 
UPPCL to shift Bargarh project to Mirchwarain Lalitpur 
district within the state.BHL is expecting revenues of 
`200,000 million in the next three to four years, when 
power will replace sugar as the group‟s biggest 
contributor. The group is now executing another 1,980 
MW power plant at Lalitpur in the state of Uttar 
Pradesh with an investment of `127,000 million. 
Valuation  
 The company‟s core business of sugar is 
staring at a bleak future, while the domestic 
production continues to exceed consumption by a 
large margin. The overproduction in Brazil and some 
other parts of the world too is adding to the woes. 
However, the company is likely to gain from the power 
business in coming years. At the price of `20.5, the 
stock is trading at P/Bvps multiple of 0.3x of its Sep‟12 
Book value per share of `62.4. 
Eid Parry India Ltd. Eid  
Investment Rationale  
 Eid is the largest sugar producer in South 
India and one of the top five sugar producers in the 
country. The company has sugarcane crushing 
capacity of 34,750 tcd, co-generation capacity of 146 
mw and Distillery capacity o of 230 klpd across its 
sugar mills.  
 Eid has posted a remarkable growth in Fy13 
with 28.7% YoY growth in standalone net sales at 
`19,645.1 mn and more than double increase in its net 
profit at `3,317.1 mn from `1,373.2 mn in Fy12, on 
account of increase in cane crushing. The company 
had crushe 65.19 mn mt of sugarcane for the quarter 
as against 59.09 mn mt in the same quarter of the 
previous year. However in Q4fy13, the company 
posted 96% Yoy decline in its Q4fy13 net profit at 
`54.2 crore, mainly due to sluggish sugar prices and a 
decline in cane crushing.  
 Eid is planning to launch 10 products this 
year under specific areas of preventive healthcare to 
strengthen its over-the-counter (Otc) nutritional 
supplements business which earned Rs.430mn in 
Fy12. Recently, it launched Green T6 capsules which 
offer green tea extracts in capsule form, in line with its 
plans to aggressively target the Otc segment.  
 The company is strengthening its marine 
alga production capacit ity with a new facility in 
Ramanathapuram district where it has 100 acres land 
with investments of about Rs.150-200mn. This facility 
will be in addition to its Spirulina and Dunaliella salina 
culture facilities. The facility will help in launching 
three more variants of its Spirulina in the next few 
months.  
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 Eid leverages on co-generation of electricity 
from bagasse, a byproductof sugar thus exploiting an 
excellent opportunity to enhance its earnings 
potential. The company is exploiting every opportunity 
to use the by-products of sugar to generate power 
and for other value added products that will facilitate 
another earning alternative for the company.  
Valuation  
 Eid‟s higher sugar capacities, combined with 
its cohesive model, focus on organic growth by 
debottlenecking & sweating the assets and its position 
as the largest sugar producer in South India provides 
the company an edge over its peers. F urther, higher 
sugar prices are boosting the revenues and 
profitability of the company. Besides, its efforts to 
strengthen the nutritional supplements business 
would benefit the company in the coming period. At 
the price of `148.6, the stock is trading at P/E multiple 
of 12.6x of its FY13 EPS of `11.8.  
Balrampur Chini Mills Ltd. Bcml  
Investment Rationale  
 Bcml is one of the largest integrated sugar 
manufacturing companies in India. Its allied business 
consists of manufacturing and marketing of Ethyl 
Alcohol & Ethanol, generation and selling of power 
and manufacturing and marketing of organic manure. 
The company has ten sugar factories located in Up, 
having an aggregate sugarcane crushing capacity of 
76,500 Tcd, distillery and co-generation operations of 
320 Klpd and 126 Mw (Saleable) respectively.  
 The company reported an impressive 
revenue growth of 41.8% at `32,748.4 mn in Fy13, 
mainly on account of improved volumes growth, which 
enabled healthy sales growth in the sugar and 
distillery divisions. While in Q4fy13, the company 
registered 29% growth in revenues as free sugar 
realizations improved 12% , distillery revenues too 
perked up on the back of ~25% increase in volume 
dispatches. Higher cane Sap led to rise in raw 
material costs and consequently resulted in to 1690 
bps decline in operating profit margin (Opm) to 16.6%.  
 Higher realizations and volumes growth contributed 
to enhanced overall performance of Bcml. In SY13, 
the company crushed 8.64 crore quintals of 
sugarcane as compared to 8.60 crore quintals in 
Sy12. Sugar production for the season stood at 82.46 
lakh quintals while recovery marginally improved to 
9.56% from 9.55% in SY12.  
 The company reported a better price 
realization from sugar in Fy13e. Free sugar 
realizations rose to `33.01 per kg in Fy13 as 
compared to `28.74 per kg in Fy12. This year, the 
summer had extended by almost a month, which in 
turn resulted in spurt in demand from cold-drink 
manufacturers. This led to a rise in sugar prices. With 
increasing sugar prices in the domestic market and 
increasing consumption demand, we expect BCML`s 
earnings growth to remain intact in Fy13e.  
Valuation  
 The company ended the Fy13 on an 
encouraging note with all three divisions reporting 
better performance, on account of higher volumes in 

all the divisions and improved realizations in distillery 
and cogeneration divisions. Further, with the recent 
partial decontrol of the sugar industry, we expect the 
company to benefit from twin positives of removal of 
levy sugar subsidy and increase in ethanol price to 
`35/ltr, though some offset is likely in the form of 
higher cane SAP for the next crushing season. At the 
price of `48.2, the stock is trading at P/E multiple of 
7.3x of its FY13 EPS of `6.6. 
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